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Overview 
A Message from Bob Cochran and Seán McCarthy 

As BAM closes its second full year of operations, we want to take a moment and thank all of you who helped make the past 12 months such a success, both for 
BAM - which guaranteed $7.64 billion of bonds in 692 primary-market transactions, while adding an additional $471 million in the secondary market - and for 
the bond insurance sector as a whole, where penetration rose to 13% of all new-issue transactions (5.7% of par). 

We founded the company in the belief that bond insurance is a useful and necessary tool for improving efficiency and transparency in the municipal market, 
particularly for small- and medium-sized issuers and the regional broker-dealers who serve them. These numbers validate that original vision, and reflect the 
fact that BAM is remaining true to its mission as it grows.  

Today, investors in nearly $13 billion of municipal bonds benefit from BAM's guaranty, and BAM has provided issuers with more than $157 million of present-
value savings. In 2014, BAM wrapped 42% of the par value of insured bonds in the primary market, and more than 50% of all primary market transactions that 
carried insurance. BAM has been able to record its growth without compromising on the credit quality of the bonds we insure. No BAM-insured bonds carry an 
underlying rating that is below investment-grade, and 86% of our portfolio is rated in the A category or better. 

In addition to the value we provide through our guaranty, BAM continues to set the standard for transparency through the publication of our Obligor 
Disclosure Briefs (ODBs).  These three-page summaries of every credit we insure are posted on our website when the transaction closes, and can be 
downloaded for free by any market participant, whether they hold the insured bonds or not. 

In short, BAM is structured to serve as a market utility to improve liquidity and transparency.  Our successes are detailed in the following pages of this report.  
We hope that you will contact us at any time if you have any questions about BAM, or if we can assist on a particular transaction. Thank you for your support in 
2014, and we look forward to continuing our partnership with all of you in the New Year. 
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BAM Facts 
Did You Know? 
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  BAM has guaranteed bonds in 37 states, from Texas, with 386  
transactions, to South Dakota, with just one. 

  BAM's secondary market activity more than doubled in 2014, and  
TMC Bonds users can see live, executable premium quotes for  
secondary-market insurance on more than 17,000 CUSIPs. 

  BAM has insured primary-market transactions priced by 69 separate 
 investment banks and 106 different Municipal Advisors. 

  A portion of every BAM primary-market premium can be "recycled"  
as a credit against the cost of a BAM insurance policy on any future  
refunding of those bonds. 

  BAM posted 829 new Obligor Disclosure Briefs on its web site in 2014,  
and updated 591 ODBs with the issuer's latest financials. 

  BAM has an in-house pension actuary who works with our credit  
analysts to make sure unfunded pension costs are analyzed  
alongside each issuer's debt profile.  

  In 2014, BAM produced 45 Credit Insights videos that used case  
study discussions of specific new-issue credits to illustrate our  
credit-underwriting process.  The videos were viewed more than  
5,500 times. 

  BAM only guarantees bonds for U.S. Municipal issuers and essential 
services like schools and water and sewer systems. 

  BAM has no exposure to Puerto Rico, private hospitals, international  
borrowers, or structured finance. 

http://www.buildamerica.com/obligor
http://www.buildamerica.com/creditinsights


BAM Market Share 
 

BAM Cumulative Par 



BAM Deals Insured Map 

 

BAM is licensed to provide financial guaranty insurance in all 50 States and the District of Columbia

Dark blue represents the States in which BAM has issued policies as we proceed on our quest to support 
municipalities in every state across the U.S.



Insured Portfolio  1

Inception to December 31, 2014 

1. All BAM insured bonds are purchased by third parties—BAM is not a purchaser for any of these transactions. Sector distribution is reported according to BAM’s 
internal categories; ratings distribution is based on S&P underlying or, if none, Moody’s or Fitch equivalent.  Insured Par amounts do not include stand-alone surety 
policies. 

Sector Summary   Ratings Summary  

 

Insured Transactions Insured Par
 Primary 2012 4  Primary 2012 $28,670,000

2013 486 2013 $4,453,934,546
1st Quarter 2014 128 1st Quarter 2014 $1,335,202,113
2nd Quarter 2014 190 2nd Quarter 2014 $2,113,309,237
3rd Quarter 2014 160 3rd Quarter 2014 $1,761,315,997
4th Quarter 2014 214 4th Quarter 2014 $2,431,296,976
Total Primary 1,182 Total Primary $12,123,728,869

 Secondary 2013 151  Secondary 2013 $350,474,747
1st Quarter 2014 81 1st Quarter 2014 $177,774,370
2nd Quarter 2014 57 2nd Quarter 2014 $77,550,272
3rd Quarter 2014 73 3rd Quarter 2014 $125,693,520
4th Quarter 2014 45 4th Quarter 2014 $90,333,236
Total Secondary 407 Total Secondary $821,826,145

 TOTAL 1,589  TOTAL $12,945,555,014



Contact Information 
  

 Scott Richbourg 
 Head of Public Finance 
 212.365.7562 | srichbourg@buildamerica.com 
  
 Don Farrell 
 Head of Public Finance, East Region 
 212.235.2520 | dfarrell@buildamerica.com  
  
 Sheelagh Flanagan 
 Head of Public Finance, West Region 
 415.858.1001 | sflanagan@buildamerica.com 
  
 Jeff Fried 
 Deputy General Counsel 
 212.235.2514 | jfried@buildamerica.com  

 Michael Stanton 
 Head of Strategy and Communications 
 212.235.2575 | mstanton@buildamerica.com 

Build America Mutual Assurance Company 
 One World Financial Center 

 200 Liberty Street, 27th Floor 
 New York, NY 10281 

212.235.2500 | www.buildamerica.com 
  

 Bryan Baebler 
 Head of Capital Markets 
 212.235.2563 | bbaebler@buildamerica.com 

 Secondary Markets Desk 
 212.235.2550 

        Hans Hanf 
        Head of Municipal Market Relations 
        212.235.2551 | hhanf@buildamerica.com 

        Chris Flosi 
         Associate, Municipal Markets 
         212.235.2548 | cflosi@buildamerica.com  
  

 Rick Holzinger 
 Head of Investor Relations 
 212.235.2518 | rholzinger@buildamerica.com  

For new submissions, please email  

The material contained in this Weekly Update (the "Material") is provided for informational purposes only and does not constitute (i) an offer to sell or a solicitation to buy any security or any insurance product, (ii) a 
template or form for use or (iii) financial, tax, legal, investment or accounting advice. You should not rely on any Material for any purpose, including, without limitation, as the basis for any financial, investment or 
insurance decision.  In no event will BAM be liable to any party for any damages, costs, expenses, legal fees or losses in connection with any use of the information, even if advised of the possibility of such damages. 

BAM does not act as a fiduciary or investment advisor.  The Material is not intended as a recommendation to purchase or sell any of the securities referenced there and should not be used or considered as such under 
any circumstances.  The Material has been obtained from various public sources: BAM does not represent that it is accurate, timely or complete, and it should not be relied upon as such.  BAM assumes no obligation to 
update the Material. BAM does not perform an audit and undertakes no duty of due diligence or independent verification of any information presented here. 
  
CUSIP identifiers have been provided by CUSIP Global Services, managed on behalf of the American Bankers Association by Standard & Poor’s Financial Services, LLC, and are not for use or dissemination in a manner 
that would serve as a substitute for any CUSIP service.  The CUSIP Database, © 2011 American Bankers Association.  “CUSIP” is a registered trademark of the American Bankers Association. 

Please be advised that insurance coverage cannot be bound or changed via submission of (i) any online form/application provided on our website or otherwise or (ii) any email, voice mail or facsimile. No binder, 
insurance policy change, addition, and/or deletion to insurance coverage goes into effect unless and until confirmed directly in writing by us. 
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